Higher Education: Could we all
get more for our money?



Figure é: Real-terms value of the science and research ring-fence cash settlement,
2011-12to 2014-15
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Figure 8: Capital funding to HEFCE in real terms,
financial years 1999-00 to 2014-15 (2012-13 prices)
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RPIF: Research Partnership Investment Fund




Figure 5: Real-terms value of the £9,000 upper limit on fees, 2012-13 to 2015-16
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“Strong overall performance on higher skills
participation must not be allowed to mask the
skills shortages already impacting upon key
sectors of the economy, which point to a

mismatch between supply and demand”
Katja Hall, Policy Director - CBI

CBI

THE YOICE OF BUSINESS



“better and more detailed work is needed on the
specific value of creative industries...to better
inform the debate on funding choices and the
importance of creative subjects in education”

Simon Ofield-Kerr, VC, University for the Creative Arts, June 2013



Public spending on selected elements of Higher Education, England

m RAB
£billion 4 m Widening Participation
B Maintenance Grants

B HEFCE Teaching Grant

2009/10 2015/16 (forecast)

Sources: HE FCE grant letters
HC Deb 3 July 2012 c641-2W
HC Deb 22 February 2010 c300W
HC Deb 1 February 2012 c6 45-6W
Student number controls and teaching funding: Consultation on arrangements for 2013-14 and beyond
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Chart A3.1. Average age of graduates at ISCED 5A level and age distribution
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Time spent studying each week UK vs others in Europe

Hours

Source: CHERI 2008, ‘The Flexible Professional in the Knowledge
Society — new demands on higher education in Europe’ (Report 3)




Intensive Degrees/ Our Model

Same number of graduates
Teaching costs 7% less
10% fewer students at any one time
Same cash income to university
- Better staff student ratios
- Less pressure on facilities
- More resources to focus on quality



50

40

30

20

10

=
IGRADUATES IN NON GRADUATE ROLES

April to June 2001 to April to June 2013

47%
Recent graduates

e 39%

o — i Graduates out of
29% full-time education
for more than 5 years

37%

An upward trend is evident, particularly since the
2008/09 recession

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013

Source : Labour Force Survey - ONS



Co-sponsored Courses

“One way to address this is to develop more
partnership-based provision, with greater levels
of business involvement in colleges and
universities, as well as boosting apprenticeships.
But the market in ‘learn-while-you-earn” models
—such as higher apprenticeships and more
flexible degree programmes like part-time study

—is underdeveloped.”
CBI Tomorrow’s growth: New routes to higher skills (2013)
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Estimated institutional steady state income directly connected to full
time English undergraduates: higher loans fully replace grants for low
income students, and 15% premium

£million 2013-14 prices __

_

Fee income (loans) 8,400 4800
Fee income (employer contributions) 0 120
Direct funding for teaching 700 4390
Student Opportunity Allocation 330 0

Student Premium Allocation 0 140

9430 9450



Student Entitlement

* Every student on an honours degree course
attracts a flat rate.

* Total teaching grant £4.7bn:
- Top slice for high cost courses
- £14,800 entitlement per student

* Fees cover the difference between the degree
cost and the student entitlement.



The Result

* Total fee cost of an average three year degree
— less than £10,000

* Total cost of a two year degree
— less than £5,000
 Employer sponsored degrees — no student fee



Higher Education: Could we all
get more for our money?



